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The Shareholders,
Bhutan National Bank Ltd.
Thimphu, Bhutan.

We have audited the attached Balance Sheet of Bhutan National Bank Ltd. as at 31
December, 2009 and also the Profit & Loss Account and the Cash Flow Statement
annexed thereto for the year ended on that date in which are incorporated returns of 3
branches (Phuentsholing, Thimphu and Paro) audited by us and the returns of unaudited
5 branches (Mongar, Gelephu, Wangdue, Bumthang and Trashigang) and 1 extension
office (Samdrupjongkhar). The returns received from these unaudited offices have been
found to be adequate for the purpose of consolidation. These financial statements are the
responsibility of the Bank’s Management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our Audit in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatements. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by the Management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion. As required by section 75 of the Companies Act of the Kingdom of Bhutan
2000 read with section Il of the Schedule XIV thereto (the Minimum Audit examination
and Audit Reporting Requirements issued by the Royal Audit Authority), we enclose in
the Annexure A a statement on the matters specified therein to the extent applicable to
the Bank.

Further to our comments in the Annexure A referred to above, we report that:

1. We have obtained all the information and explanations, which to the best of our
knowledge and belief, were necessary for the purpose of our audit and have found
them to be satisfactory.

2. In our opinion, proper books of account have been kept by the Bank so far as it

appears from our examinations of those books.

3. The Bank has complied with the various provisions of the Financial Institution
Act 1992 and other applicable laws, rules & regulations, systems, procedures and
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practices except otherwise stated elsewhere in this report.

4. The Balance Sheet and Profit & Loss Account dealt with by this report have been
prepared on the basis of generally accepted accounting principles and are in
agreement with the books of account.

5. Inouropinionand to the best of ourinformation and according to the explanations
given to us, the said accounts read together with Significant Accounting Policies
(Schedule-11) and Notes on Accounts (Schedule-12) give the information required
by the Companies Act of the Kingdom of Bhutan, 2000 in the manner so required
and subject to:

Adjustment of certain items in sundry receivable account amounting to Nu.
88,467,456.64 (previous year Nu. 19,570,597.96), sundry payables account
amounting to Nu. 3,923,526.48 (previous year Nu. 5,283,492.48) as mentioned
in Note 4 of Schedule 12 .The consequential impact of the above in the financial
statements is not ascertainable.

6. Inouropinion,andtothe bestof ourinformationand according to the explanations
given to us, the said Balance Sheet and Profit & Loss Account and the Cash Flow
Statement read with Schedules 1 to 12 and subject to para 5 above and our
comments in the Annexure-A attached herewith, give the information under The
Companies Act of the Kingdom of Bhutan 2000 in the manner so required and
exhibit a true and fair view:

a) In case of the Balance Sheet, of the state of affairs of the Bank as at 31
December, 2009;

b) In case of the Profit & Loss Account, of the profit of the Bank for the year
ended on that date; and

¢) Inthe case of Cash Flow Statement, of the cash flows for the year ended on
that date.

Date: 15/04/2010
Place: KOLKATA

For K.C. Bhattacherjee & Paul

Chartered Accountants
¢

(G.N. Chattopadhyay)

Partner
M.No. 053272
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